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(5) In the case of widow’s or widow-
er’s insurance benefits, any month be-
fore attainment of age 62 and any
month between age 62 and attainment
of age 65 for which he or she was not
entitled to such benefits;

(6) In the case of old-age insurance
benefits, any month for which the indi-
vidual was entitled to disability insur-
ance benefits.

(b) Adjustment by Social Security Ad-
ministration. Adjustments in benefits to
exclude those months of entitlement
which are described in paragraphs (a)
(1) through (6) of this section from con-
sideration in determining the amount
by which such benefits are reduced are
made automatically. Each year the So-
cial Security Administration examines
beneficiary records to identify those
instances in which an individual has
attained age 65 (or age 62 in the case of
widow’s or widower’s insurance bene-
fits) and one or more months described
in paragraphs (a) (1) through (6) of this
section occurred prior to such age dur-
ing the period of entitlement to bene-
fits reduced for age. Increases in bene-
fit amounts based upon this adjust-
ment are effective with the month of
attainment of age 65, or in the case of
widow’s and widower’s insurance bene-
fits, the month of attainment of age 65
or age 62 (whichever applies).

[40 FR 30817, July 23, 1975, as amended at 49
FR 24117, June 12, 1984]

§ 404.413 Reduction in benefits for age
following an increase in primary in-
surance amounts.

(a) General. When an individual’s ben-
efits have been reduced for age under
the provisions of §§ 404.410 through
404.411, the primary insurance amount
on which such benefits are based may
be subsequently increased because of
recomputation, a general benefit in-
crease pursuant to an amendment of
the Act, or increases based upon rises
in the cost-of-living under section
215(i) of the Social Security Act. Where
the individual’s benefits are increased
because of an increase in the primary
insurance amount, such benefits are re-
duced separately under §§ 404.410 and
404.411. The benefit amount for months
before the effective date of the increase
in the primary insurance amount is re-
duced under § 404.410 (and § 404.411, if ap-

plicable) and added to the amount of
increase in benefit amount which has
been reduced for months of entitlement
to the increase prior to the individual’s
retirement age; the resulting sum will
be the total benefit amount to which
the individual is entitled for the month
of such increase and months thereafter.

(b) Subsequent reduction of increases in
reduced benefit after 1977 applies as or
original entitlement. When an individ-
ual’s benefits have been reduced for age
and the benefit is increased after 1977
due to a rise in the primary insurance
amount, the amount of the increase to
which the individual is entitled is pro-
portionately reduced as provided in
paragraph (c) of this section. When an
individual is entitled to more than one
benefit which is reduced for age, the
rules for reducing the benefit increases
apply to each reduced benefit.

(c) How reduction is computed—(1) En-
titlement to reduced benefits after 1977. If
an individual becomes entitled after
1977 to a benefit reduced for age, and
the primary insurance amount on
which the reduced benefit is based is
increased, the amount of the increase
payable to the individual is reduced by
the same percentage as used to reduce
the benefit in the month of initial enti-
tlement. Where the reduced benefit of
an individual has been adjusted at age
65 (age 62 and 65 for widows) any in-
crease to which the individual becomes
entitled thereafter is reduced by the
adjusted percentage.

(2) Entitlement to reduced benefits be-
fore 1978. An individual who became en-
titled to a benefit reduced for age be-
fore 1978, and whose benefit may be in-
creased as a result of an increase in the
primary insurance amount after 1977,
shall have the amount of the benefit to
which he or she is entitled increased by
the same percentage as the increase in
the primary insurance amount.

[40 FR 30817, July 23, 1975, as amended at 43
FR 33706, Aug. 1, 1978]

§ 404.415 Deductions because of excess
earnings; annual earnings test.

(a) Deductions because of beneficiary’s
earnings. Under the annual earnings
test, deductions are made from month-
ly benefits (except disability insurance
benefits, child’s insurance benefits
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